REPORT OF THE AUDITOR-GENERAL ON KENYA BROADCASTING
CORPORATION FOR THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

| have audited the accompanying financial statements of Kenya Broadcasting Corporation
set out on pages 1 to 40, which comprise the statement of financial position as at
30 June, 2020, and the statement of comprehensive income, statement of changes in
equity, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kenya Broadcasting Corporation as at 30 June, 2020, and of its
financial performance and its cash flows for the year then ended, in accordance with
International Financial Reporting Standards (IFRS) and do not comply with the Kenya
Broadcasting Corporation Act, Cap 221 of the Laws of Kenya.

Basis for Adverse Opinion
1. Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.16,102,911,000 and as disclosed under Note 8 to the financial statements. Review
of the balances revealed the following unsatisfactory issues: -

1.1. Motor Vehicles

Included in the balance is Kshs.9,696,051 in respect of motor vehicles. Physical
verification and inspection of motor vehicles revealed that thirty-two (32) motor vehicles
representing 50% the motor vehicle fleet owned are defective and broken down beyond
repair. The Corporation continues to pay annual insurance premiums for the grounded
vehicles without deriving any value from them. Management has not indicated actions
that it intends to take to dispose of the grounded fleet despite the continued diminution
in value.

1.2. Procurement of Software Equipment

During the year under review, the Corporation entered into a contract with a software
technology company for design, supply, installation, training & commissioning of Digital
headend for USD 2,974,919 or approximately Kshs.303,441,738. The vendor upon
supplying the equipment was paid an initial instalment of Kshs.86,235,710 from the car
loan bank account. No explanation was given as to why this account was used to
undertake the payment. Further, the vendor is listed as a trade creditor with an

outstanding amount of Kshs.124,000,000 as disclosed under Note 15 to the financial
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statements. However, the cost of the digital headend has not been incorporated into the
property, plant and equipment balance as at year end.

Consequently, the accuracy and fair statement of the reported property, plant and
equipment balance of Kshs.16,102,911,000 as at 30 June, 2020 could not be confirmed.

2. Investments
2.1. Decrease in Dividends

As previously reported and as disclosed in the statement financial position under Note 9
to the financial statements, Investments figure of Kshs.400,000 represents 40% of
shareholding by Kenya Broadcasting Corporation (KBC) in Multi Choice Kenya Limited
which manages Digital Satellite Television (DSTV). Multi Choice Limited has a paid-up
ordinary share capital of Kshs.1,000,000. The shares are valued at cost. It was noted
that for the consecutive financial years from 1999/2000 to 2016/2017 the Corporation
received dividends amounting to Kshs.1,832,751,864 from its investment in Multichoice
Kenya Limited.

However, during the year under review, Kenya Broadcasting Corporation did not receive
any dividends as income from Multi Choice Kenya Limited yet it owns 40% of the Holding
Company, Multi Choice Limited. Further, the audited financial statements of Multi Choice
Kenya Limited relating to the year under review were not provided for verification.

In the circumstances, it was not possible to confirm if there was value for money from the
investment.

2.2. Joint Venture Agreement Between KBC and Ghetto Radio

The statement of comprehensive income reflects Kshs.1,030,120,000 in respect of sales
for the year ended 30 June, 2020. The Corporation entered into a joint venture agreement
with Ghetto Radio on 20 December, 2007 where the Corporation was to avail a
broadcasting frequency 89.5 for use in the joint venture. The contract was valid for a
period of Syears and the parties were entitled to a 50:50 share of gross earned revenue.
The joint venture was expected to expire in December, 2012.

According to available information, Ghetto radio has paid KBC a total of Kshs.38,244,115
out of which Kshs.15,000,000 is the joint venture payment and the balance of
Kshs.23,244,115 being payment for co-siting and power bills. However, audited financial
statements from Ghetto radio have for the duration of the joint venture not been verified
to confirm income earned for the duration of the joint venture for purposes of confirming
that the Corporation was being paid what is rightfully due to them as per the venture
agreement.

Though the joint venture agreement was supposed to have expired on 31 December,
2012 there are no indications that it has been renewed. The Board during a special sitting
held on 12 August, 2020 resolved that the Corporation collects Kshs.231 million from
Ghetto Radio Limited and the moneys be paid within 90 days from the date of adoption
of the report of the Board failure of which the joint venture should be terminated or
suspended.

As at the time of finalizing the audit in February, 2021, the Management had not effected
the Board resolution on Ghetto Radio.
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In view of the foregoing, it was not possible to confirm whether the Corporation is receiving
value for money from this joint venture.

2.3. KBC Joint Venture in GOTV

As previously reported, the GOTYV digital terrestrial television platform was launched in
2011 to provide affordable family entertainment. Available information indicated that, in
the year 2013 the Kenya Broadcasting Corporation entered into a joint venture
relationship with GOTV a subsidiary of Multichoice Africa. Multi Choice Africa informed
KBC of their investment in GOTV amounting to Kshs.16 billion. This has not been
independently verified. It was on that basis that KBC declined to actualize the joint venture
agreement. The assessment of investment cost of GOTV by KBC placed the amount at
not more than Kshs.2.5 Billion.

It was further noted that GOTV has been using the Corporations’ frequencies,
infrastructure and equipment and yet no payments have been paid by the Company to
Corporation for a duration of seven (7) years. No records were made available on GOTV
operations in Kenya. According to Management, a Master Co-location and Infrastructure
Sharing Agreement between KBC and GOTYV signed on 3 June, 2013 did not protect
KBC'’s interests. Thus, there is urgent need to review and re-negotiate the terms of the
agreement.

During the year under review, a committee was formed by the managing director to look
into formalization of the co-location and infrastructure sharing agreement between GOTV
and the Corporation and give recommendations and the way forward.

Further, even though GOTV has been generating revenues from its operations in Kenya,
the Corporation has never received any compensation from the use of its frequencies,
infrastructure and equipment which is an abuse of public resources

The Corporation has neither been attending meetings with regard to GOTV nor have
financial statements of the joint venture been shared. The Management could not explain
why there has been no finalization of the joint venture agreement ten (10) years down the
line and yet the venture was already operational.

Consequently, and in the absence of a joint venture agreement between the Corporation
and GOTYV and the continued use of KBC infrastructure without payment of any dividend,
the Corporation is not getting value for money from this relationship.

3. Trade and Other Receivables

The statement of financial position reflects a balance of Kshs.1,408,582,000 in respect of
trade and other receivable as at 30 June, 2020 and as disclosed under Note 11 to the
financial statements. However, the following unsatisfactory matters were noted:

3.1. Long Outstanding Trade Receivables

From the ageing analysis of gross trade receivables provided for audit, an amount of
Kshs.1,641,336,000 representing 88% of the total trade receivables has been outstanding
for over 120 days with the bulk being for services rendered more than ten (10) years ago.
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Although the Management has commissioned the services of debt collectors, no evidence
was obtained to demonstrate their recoverability while management has reservations
about the recoverability since some have limited basis for the claim.

Although provision of Kshs.38,914,000 has been made in the financial statements for
likely impairment on the trade receivables, the basis for the computation was not provided
for audit review. In the circumstances it was not possible to confirm the adequacy the
provisions

3.2. Staff Receivables

Included in the balance is staff receivables of Kshs.15,706,000 comprising of; salary
advances, car advances imprest recoveries among others. Examination of imprest
schedules and the related records provided for audit review, revealed that the imprest
issued amounted to Kshs.6,925,026 with Kshs.4,310,335 outstanding as at the time of
the audit. No actions nor explanations have been rendered for failure to recover the long
outstanding imprest from the payroll.

Further, there was very slow recovery on car advances, salary advance and imprest. No
explanation was availed for the slow recovery rate.

Consequently, the accuracy and fair statement of the reported trade and other receivables
balance of Kshs.1,408,582,000 as at 30 June, 2020 could not be confirmed.

4. Cash and Bank Balances

The statement of financial position reflects cash and bank balances of Kshs.354,144,000.
However, the audit revealed the following unsatisfactory matters: -

4.1. Unsupported Adjustments - KCB Nairobi Account Reconciliation

Note 12 to the financial statements reflects a balance of Kshs.22,450,000 on KCB Nairobi
account having been adjusted from Kshs.64,132,000 in the initial set of financial
statements to Kshs.22,450,000 in the revised financial statements. However, the
adjustment was not supported by way of bank reconciliation statements.

4.2. Board of Survey as at the Closure of Financial Year

The Board of Survey report provided for audit verification was unsigned by the team
appointed by the Accounting Officer to undertake the exercise. This was contrary to the
instructions issued by the parent State Department in a letter referenced Ref
MIC/ACC/BS/36. No explanation was given by the Management for the failure to comply.

4.3. Non-Submission of Monthly Bank Reconciliation Reports

There was no evidence that the Corporation submitted monthly bank reconciliation
reports to Treasury and the Office of Auditor-General on the 10 of every month contrary
to Section 90(1) of the Public Finance Management (National Government) Regulations,
2015.

In the circumstances the accuracy and fair statement of the reported bank balances of
Kshs.354,144,000 as at 30 June, 2020 could not be confirmed.
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5. Unremitted Statutory and Other Deductions

The statement of financial position reflects trade and other payables balance of
Kshs.2,609,665,000 and as disclosed under Note 15 to the financial statements. Included
in the balances are statutory and other deductions of Kshs.2,205,387,000 that have not
been remitted as detailed out below: -

Amount
Particulars (Kshs.)
Pension 984,324,000
Statutory Deduction 464,696,000
Co-operative Liabilities 28,344,000
Post Office Bank Deductions 166,000
Other Deductions 14,551,000
Value added Tax (VAT) 712,340,000
National Hospital Insurance Fund 966,000
Total 2,205,387,000

Management attributed the delay to remit the deduction to its inability to settle its
obligations as and when they fall due. The Corporation is exposed to the risk of incurring
penalties and interest with the continued delay in remittance of the deductions.

6. Government of Kenya (GoK) Loan and Interest

As previously reported, the Corporation’s statement of financial position reflects a loan
from Overseas Economic Cooperation Fund (OECF) of Japan as disclosed in Note 16(a)
and 16(b) to the financial statement. The OECF loan which was guaranteed by the
Government in 1989 funded the Corporation’s modernization programme, a project
mooted out of a study by the government in February, 1988.

The Corporation contracted a Japanese firm to undertake the modernisation project at a
sum of Japanese Yen.11,904,566,500 with a Kenya Currency portion of
Kshs.98,507,000. The loan was interest bearing and as at 30 June, 2020 the loan balance
was Kshs.13,657,251,000 (2018/2019-Kshs.13,656,916,000) and interest thereof was
Kshs.77,047,476,000 (2018/2019-Kshs.66,251,289,000).

In November, 2019, Japan International Cooperation Agency (JICA) sent a demand note
amounting to JPY1,671,200,241 (Approx. Kshs.1,550,873,823 using CBK rates as at
31/12/2019) with a due date of 31 December, 2019. The Corporation wrote to The
National Treasury requesting payment on behalf of the corporation. However, a schedule
from The National Treasury indicates that in the financial year 2019/2020, only
Kshs.335,207 was paid on behalf of KBC that relates to overdue charges on previous
year’s repayment. The amount due and unpaid has not been disclosed in the financial
statements.

Further, it was not possible to determine the balance of the Japanese loan since the
payments made on behalf of KBC by The National Treasury are inclusive of loan principal,
interest and overdue charges by Japanese International Corporation Agency (JICA.)
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The Corporation has not been servicing the loan which had been guaranteed by The
National Treasury and had accumulated to Kshs.90,704,727,000 as at 30 June, 2020.

7. Administration Costs

The statement of comprehensive income reflects administration costs expenditure
totalling Kshs.11,628,616,000 and as disclosed in Note 4(a) to the financial statements.
The audit revealed the following observations regarding the expenditure:

7.1. Advance Payment Without Receipt of Goods

During the period ended June, 2020, the Management acquired a Master sync/clock
reference generator base (SPG) and its accessories at a cost of USD 19,841 equivalent
of Kshs.2,103,146 through direct procurement. The intention to acquire the equipment had
initially been made through a request for quotation method of procurement where the
lowest evaluated firm was awarded the tender to supply the SPG and its accessories.

An advance payment of Kshs.1,700,000 was made but the supplier failed to deliver the
master clock reference generator base (SPG) and its accessories. As at the time of audit
on 18 February, 2021 the Corporation had not recovered the advance payment made.
Management indicated the matter had been referred to the legal department.

Further, Management explained that due to the urgency and importance of the equipment,
another supplier was sought to supply the equipment through direct procurement.

In the circumstances, the Corporation may not be able to recover the advance amount of
Kshs.1,700,000 made to the firm that never supplied the equipment.

7.2. Unsupported Payments for Program Production Expenses

Included in the administrative costs under Note 4(a) of the financial statements is the
program production expenses of Kshs.119,584,000 out of which payments amounting to
Kshs.26,226,715 were unsupported by way of signed contracts, payment vouchers and
procurement documents. The details are as follows:

Amount

Payee (Kshs.) | Remarks

MAKEUP 2017 /3/1-2018/2/28 4,387,749 | Payment voucher not verified.

Vera Beauty 1,875,000 | Procurement process for contract
extension not confirmed.

VERA-Grooming for Feb 2020 600,000 | Procurement process for contract
extension not confirmed.

FA CUP - IMG 2019-2020 4,382,500 | Signed contract agreement was not
verified

IAAF ATHI-TV Media Sport 5,100,000 | Payment voucher and signed
contract not confirmed.
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TV Program Ashoka 3,282,011 | Procurement process not confirmed

3,009,000 | Procurement process was not

confirmed

TV Program Ashoka 2,966,466 | Procurement process was not
confirmed

AFCON 624,000 | Payment voucher was not verified.

Total 26,226,715

Consequently, the accuracy and validity of administration costs of Kshs.11,628,616,000
for the year ended 30 June, 2020 could not be confirmed.

8. Inaccuracy in the Financial Statements

The statement of changes in equity reflects an accumulated loss of Kshs.87,900,416,000
as at 30 June, 2020, which differs with the recomputed accumulated loss of
Kshs.84,579,122,000, by unexplained difference of Kshs.3,321,294,000.

Further, explanation for the loss on exchange of Kshs.83,654,000 included in the selling
and distribution costs of Kshs.164,082,000 as disclosed under Note 5 to the financial
statements was not provided.

In the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Kenya Broadcasting Corporation
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Emphasis of Matter

Contingent Liability - Arbitration Case Between KBC and Channel 2 Group
Corporation

The Corporation represented by its then Managing Director entered into a joint venture
agreement for operating and broadcasting with Channel 2 Group Corporation, a company
registered in Tortola, British Virgin Islands on 10 May, 2006. The profits for the joint
venture were to be distributed between KBC and Channel 2 with share of profits being
distributed between the Corporation and the Company in the ratio of 7:3. The agreement
was valid for a period of five years renewable for a similar period unless either party gave
a written notice of six months expressing willingness not to renew the term of the
agreement.

The Corporation gave notice to terminate the joint venture agreement on 16 March, 2009
citing poor performance. Channel 2 Group Corporation filed a case in London for
arbitration claiming approximately USD2.373 billion an equivalent to Kshs.261 billion at
current exchange rates. The proceedings included: -

Report of the Auditor-General on Kenya Broadcasting Corporation for the year ended 30 June, 2020
7



i) USD481,977,000 (Kshs.53 billion) in lost profits in running KBC2 as free to air
terrestrial television channel in 8 years from March, 2009 to August, 2017,

i) USD241,845,000 (Kshs.27 billion) in lost profits in running expanded joint venture
in 10years to December, 2018; and

i)  USD1,636,750,000 (Kshs.181 billion) from the sale of the expanded joint venture.

The case is ongoing with its outcome uncertain as at the close of the financial year.
Should the ruling not favour the Corporation, it will have negative ramifications on its
operations. During the year under review the Corporation spent Kshs.15,000,000 on the
arbitration by way of legal fees and arbitrators’ expenses over the matter.

My opinion is not qualified with respect to the matter.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unresolved Prior Year Audit Matters

In the audit report of the previous year, several issues were raised that resulted in adverse
audit opinion. However, the Management has not resolved the issues as of 30 June, 2020
or given any explanation for failure to adhere to the provisions of the Public Sector
Accounting Standards Board templates and The National Treasury’s Circular Ref:
PSASB/1/12 Vol.1(44) of 25 June, 2019.

2. Material Uncertainty Related to Going Concern

During the year under review, the Corporation witnessed a decline in sales of services of
14% to Kshs.1,030,120,000 for all of its revenue streams except for the digital plat form.
This resulted in a loss of Kshs.9,950,066,000 (2019 Loss Kshs.8,202,925,000) and
thereby increasing cumulative losses to Kshs.87,900,416,000 (2018/19
Kshs.74,625,945). Further the statement of financial position reflects current liabilities of
Kshs.93,314,392,000 which exceeded current assets of Kshs.1,855,329,000 resulting in
a negative working capital of Kshs.91,459,063,000.

The Corporation is technically insolvent and its continued existence as a going concern
will be dependent upon the financial support of the Government, bankers and its creditors.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and the Basis for Lawfulness and
Effectiveness in Use of Public Resources sections of my report, based on the audit
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procedures performed, | confirm that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion
Un-Proportionate Staff Costs

Included in the administration costs are staff costs amounting to Kshs.1,319,238,000.
This expenditure accounted for 128% of gross sales generated of Kshs.1,030,120,000
and 62% of the total revenues realized of Kshs.2,134,048,000 during the year under
review.

The Management has not put in place measures to rationalize staff costs so as to reduce
the payroll costs to a sustainable level that is commensurate with the revenues generated
in order to free up resources to finance other key operations of the Corporation. This is
contrary to Section 26 of the Public Finance Management Regulations, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, | confirm that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.
Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards (IFRS) and
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

In preparing the financial statements, Management is responsible for assessing the
Corporation’s ability to continue to sustain services, disclosing, as applicable, matters
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related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Corporation or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Corporation’s financial reporting
process, reviewing the effectiveness of how the Corporation monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the overall control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Corporation’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Corporation to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Corporation to express an opinion on the financial
statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Nancy Gathungu, CBS
AUDITOR-GENERAL

Nairobi

09 February, 2022
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